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ITEM1.01 Entry into a Material Definitive Agreement

On July 17, 2007, Pain Therapeutics, Inc. (the “Company™) entered into a Sublease Agreement (the “Sublease”) with Oracle USA, Inc. for a facility
consisting of approximately 30,718 square feet of office space located at 2211 Bridgepointe Parkway in San Mateo, California. The effectiveness of the Sublease
was conditioned upon the Company’s receipt of a consent from the landlord, which was delivered on July 18, 2007.

The term of the Sublease commences on or about July 25, 2007 and ends on July 31, 2012. Total base rent expense from commencement through the end of
the Sublease term is approximately $2.75 million.

In addition to base rent expense, the Company will be responsible for certain costs and charges specified in the Sublease, including insurance costs, real

property taxes, maintenance costs and utility expenses.

ITEM?2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant

Please see the disclosure set fourth under “Item 1.01 Entry into a Material Definitive Agreement” which is incorporated by reference into this Item 2.03.
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